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EXCON FOR COMMERCE 

E.O. 11652: N/A 
TAGS: ESTC, GW, AU 

SUBJECT: PRE-LICENSING CHECK: AEG TELEEUNKEN (COMMUNICATIONS AND 
TRAEFIC CONTROL AG) 

REF: (A) OEA/CD CASE 9(76)-9, (B) HAMBURG MEMCON, JULY 26, 1977 
(NOTAL), (C) STATE 205081 

1. AEG TELEEUNKEN (COMMUNICATIONS AND TRAFEIC CONTROL AG) 
OFEICIAL (DR. HEINZ HERMES, MANAGER, AUTOMATIC CONTROL AND 
AVIONICS SECTION) TOLD ECON/DEFENSE OEFICER SEPTEMBER 9 
THAT SEMI-CONDUCTOR TEST EQUIPMENT TO BE PURCHASED EROM 
MACRODATA WOULD BE USED FOR MAINTENANCE LEVEL 4 AND 5 
TESTING OF PRINTED CIRCUIT BOARDS AND INTEGRATED ELETRONIC 
COMPONENTS (CHIPS). EQUIPMENT, ACCORDING TO HERMES, WILL 
REMAIN LENGTHY PERIOD IN AEG WEDEL PLANT (NEAR HAMBURG) 

WHILE BEING DIS-ASSEMBLED AND THEN RE-ASSEMBLED IN PIECE 
OF EQUIPMENT TO KNOWN AS "GEA-TEST 500." 

2. HERMES STATED THIS EQUIPMENT WOULD BE SOLD TO 
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"RELIABLE CIVILIAN CUSTOMER." HE REEUSED TO IDENTIFY 
CUSTOMER BUT SAID IT WAS FIRM ESTABLISHED BOTH IN 
EUROPE AND OVERSEAS. HE COULD NOT GUARANTEE EQUIPMENT 
WOULD REMAIN IN EEDERAL REPUBLIC OP GERMANY (FRG) BUT 
SAID ITS USE AT PRESENT OR FUTURE WOULD BE COMPLETELY 
EXCLUDED IN ALL COMMUNIST BLOC COUNTRIES (TO INCLUDE 
YUGOSLAVIA AND CHINA) AS WELL AS COUNTRIES 
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IN "ARABIAN/ISRAELI AREA." HOWEVER, USE OE SUCH 
EQUIPMENT IN EUTURE WOULD NOT BE EXCLUDED IN IRAN. 

3. HERMES COMMENTED MACRODATA EQUIPMENT, THOUGH OUT- 
DATED, WAS SELECTED BECAUSE IT WAS RELIABLE; IE LICENSE 
REFUSED, SIMILAR EQUIPMENT WOULD BE AVAILABLE FROM 
WEST EUROPEAN SOURCES. 

4. HERMES DISCLAIMED ANY KNOWLEDGE OF TELEFUNKEN- VIENNA 
TRANSACTIONS INVOLVING GCA/DAVID MANN CO. AND KASPER 
INSTRUMENTS CO. HE SAID "COMMUNICATIONS AND TRAFEIC 
CONTROL AG" WAS ONE OE LOUR COMPANIES ("AG’S" UNDER 
RECENT RE-ORGANIZATION OF AEG TELEEUNKEN ALONG LINES OE 
OLDING COMPANY. AEG TELEEUNKEN 1976 ANNUAL REPORT 
SUBSTANTIATED ORGANINZATIONAL STRUCTURE. RE-ORGANIZATION 
APPARENTLY ALLOWS EOR GREATER INITIATIVE, IDENTITY, 
ELEXIBILITY, AND INDEPENDENCE OE INDIVIDUAL COMPANIES 
UNDER AEG TELEEUNKEN UMBRELLA. EOR EXAMPLE, 

ACCORDING TO HERMES, "COMMUNICATIONS AND TRAFEIC 
CONTROL AG" (70 PERCENT OE WHOSE BUSINESS IS 

MILITARY) HAS CLOSE RELATIONS WITH HEWLETT-PACKARD 
AND HUGHES AVIATION, WHILE THE SISTER COMPANIES MAY 
ENJOY CLOSE RELATIONS WITH RIVAL EIRMS. 

5. COMMENT: HERMES WAS EORTHRIGHT AND COOPERATIVE 
IN INTERVIEW, REGARDING REFUSAL TO IDENTIFY CUSTOMER, 
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HE STATED TO REVEAL "CUSTOMER LISTS" WAS NOT AEG 
COMMERCIAL POLICY; TO DO SO COULD COST HIM HIS JOB. 

6. ACTION RECOMMENDED: ON BASIS THIS INTERVIEW, 

CONGEN PRECEIVES NO OBJECTION TO EAVORABLE ACTION ON 
THIS TRANSACTION. HOWEVER, IT MUST BE NOTED THAT 
END-USE CHECK IE EVENTUALLY REQUIRED WOULD BE 
EXTREMELY DIEEICULT TO PEREORM IN THIS TRANSACTION 
AS EQUIPMENT IS TO BE DIS-ASSEMBLED, RE-ASSEMBLED 
UNDER NEW LABEL, AND SOLD TO UNIDENTIEIED CUSTOMER. 
THEREEORE, HIGH DEGREE OE CONEIDENCE IN AEG IN 
TELEEUNKEN AND/OR ERG CONTROLS REQUIRED. WE HAVE NO 
APPREHENSIONS AT PRESENT CONCERNING "COMMUNICATIONS 
AND TRAEFIC CONTROL AG;" HOWEVER, WE ARE OBVIOUSLY 
IN NO POSITION TO REGISTER OPINION REGARDING ACTIVITIES 
OE AEG TELEEUNKEN SUSIDIARY IN VIENNA WHICH WE BELIEVE 
IS DIRECTED EROM ERANKEURT HEADQUARTERS OE AEG TELE- 
EUNKEN HOLDING COMPANY. KISELYAK 
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